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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL20 1198 2 1205 1197 1196 JUL20 97,85 -0,30 98,80 97,80 98,15

SEP20 1212 2 1220 1211 1210 SEP20 99,50 -0,20 100,30 99,45 99,70

NOV20 1230 3 1237 1229 1227 DEC20 101,80 -0,20 102,65 101,80 102,00

JAN21 1248 2 1256 1248 1246 MAR21 104,05 -0,15 104,85 104,05 104,20

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1190-1170 & 1145-1110
Resistances: 1215, 1255 & 1345

New York ICE:

Supports: 96,00 & 93,50
Resistances: 104,00, 111,50, 116,75 & 123,25
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

The USDA have forecast that the new 2020/21 Brazil coffee crop shall be 14.5% higher than last year’s 2019/20 crop due to the biennial bearing nature of the

Brazil crop, and the coming year being considered a bumper and surplus crop, at a total of 67.9 million bags. This increase in production, being related to
16.59% increase in arabica coffee production to total 47.80 million bags and a 9.84% increase in conilon robusta coffee production, to total 20.10 million bags.

Harvest in the Sao Paulo region was 13.9% complete as of May 29, Cooxupe’s press office said in a statement. Crop collection was 11.6% finished in south of
Minas Gerais and 3.6% done in the state’s Cerrado region. While 2020 harvest is delayed versus a year ago, it is in line with the years before 2019.

The outlook for Southern Brazil is for light rain today, with tomorrow’s heavy rainfall forecast at 28mm. Southeastern Brazil is expecting little to no rain

throughout most of this week. Tomorrow and over the weekend does point to chances of very light rainfall though.

The Brazilian Real climbed this week against the U.S. dollar, settling Wednesday at 5.07 and posting its strongest close since 26th March. The sale of $3.5 Bn in
bonds by the Central Bank of Brazil, which was well received, which combined with the industrial production data reported to have fallen by 27%, a smaller drop
than expected, boost the currency.

Coffee remains firm as Brazilian consumer choice. Even with the closure of coffee shops amid the pandemic of the new coronavirus, consumption of the

beverage grew 35% in March, according to information from the Brazilian Association of the Coffee Industry (Abic). For the association's president, Ricardo de
Sousa Silveira, the high demand for the drink is also due to the rush of consumers to the markets and the growth in sales, mainly of products considered
commodities, such as rice, beans, coffee, sugar and flour. This short-term run made up for the steep drop in coffee consumption away from home. The

expectation for the coming months is to maintain the levels, with a slight reduction in the search for the product at the points of sale, as the inventories kept at
consumers' homes will be used. The sector has also registered high sales of capsules.

May coffee exports seen at 130,000 tons, down 10.4% y/y, General Statistics Office says in statement. Country estimated to have shipped 135,000 tons of coffee

a year earlier. 5-month coffee shipments seen at 813,000 tons, up 4.7% y/y.

The weakening of the dollar has aided the strengthening of the Vietnamese dong, while tightening supplies in Vietnam will be lending upward support to
domestic prices. Farmers are reported to be very reluctant to sell the rest of their stock at current levels below the $1,400/t, commonly considered a breakeven
point for farmers.

Hydro-Meteorological Forecasting has stated that it expected rainfall in the Central Highlands to range between 100mm and 150mm in June, with the long term

average currently set at 118mm. The resumption of normal levels of rainfall will come as welcome relief to farmers in the region who have experienced a
prolonged dry season that has exhausted water reservoirs, making the use of irrigation a limited tool in the fight against the dry conditions.

The Central Highlands is expected to receive light rainfall today, with similar conditions tomorrow, with slightly lighter rain towards the end of the week.

The production and export of coffee in Ecuador continues its drastic decline, states USDA’s Foreign Agricultural Service in its latest Gain Report. Since 2013,

coffee bean exports have decreased by 88 percent and soluble coffee exports have decreased by 50 percent. A low field productivity, 80 percent less than in
other Latin American countries, and high processing costs have made Ecuador less competitive compared to neighboring countries. Coffee production for

marketing year (MY) 2020/21 (April / March) is forecast at 255,000 bags. Productivity per hectare is increasing, resulting in an average 16 percent increase in
national production, due to government efforts to renew and rejuvenate plantations and improve field management. However, overall planted area continues to
decrease.

Costa Rica’s coffee production experienced significant change in the latest crop year, according to the latest report from USDA’s Foreign Agricultural Service.

After a decline of 15 percent during crop 2018/2019 to 1,276,000 60 kg bags, production rebounded 15.4 percent to 1,472,366 bags in by 2019/2020, based on
preliminary data from the Costa Rican Coffee Institute (ICAFE).

Honduras - Central America's top coffee producer and exporter reported shipments of 729,957.83 60-kilogram bags for the month, compared to 922,396.76
bags in the same month a year earlier, according to preliminary reports from IHCAFE. Total exports from October, when the coffee season in the country starts,

to May totaled 4,273,594 bags, down 8.5% from the 4,672,042 bags shipped abroad over the same period in the previous harvest.

India - Indian Robusta exports start to revive as the operational restrictions ease in coffee regions. However, Arabica exports continue to remain sluggish. FOB

business remains subdued, however the local demand keeps the prices higher. Most Coffee regions have received good rains this week. This should help in new
crop (2020/21) crop development.

Ethiopia - Output in the 12 months that start October may increase to 7.5m bags from 7.45m a year earlier, the USDA’s Foreign Agricultural Service says in
a report posted on its website. This scenario assumes minimum disruption due to Covid-19, new coffee trees coming into production in the Western part of

coffee-growing areas, better rainfall and less disease pressure. Exports may climb to 4.15m bags from 3.9m.

Consumers could become more price sensitive amid soaring unemployment and this could lead to lower demand for specialty coffees. Lower exports in some
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1,13172 1,1384 1,13176

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The Euro continues to strengthen against the other currencies. The single currency appreciates against the USD for the ninth consecutive day (1.1384). The

EURUSD pair accumulates this week a rise close to 2.5%.

The price of the future of the barrel of Brent crude oil advances to 40.40 USD per barrel (+3%), after the possibility of an agreement between Russia, Saudi
Arabia and Iraq for a possible extension of the production cut until the end of July.

The current EURUSD indicative range is between 1.1280 - 1.1400.

Consumers could become more price sensitive amid soaring unemployment and this could lead to lower demand for specialty coffees. Lower exports in some

countries are already showing weakening demand, but the true impact on consumption will probably take longer to filter through. Coffee demand has been
growing about 2% a year but we must be cautious for 2020.

ICO Cuts Coffee Surplus Est. by 5.1% to 1.85M Bags for 2019-20. That compares with a previous estimate for a global surplus of 1.95m bags, according to the
International Coffee Organization. Consumption estimated unchanged at 166.06m bags. Exports dropped to 10.82m bags in April, versus 11.17m bags a year

earlier, the International Coffee Organization said on its website.

Shares of Dunkin' Brands Group Inc. rose 1.7% in premarket trading Wednesday after the coffee and ice cream seller provided a mid-quarter sales update,
which showed improvement over the last month in its U.S. Dunkin' and Baskin-Robbins sales, helped by strength in drive-thru sales and a jump in midday sales.

For the eight weeks ended May 23, same-store sales for open Dunkin' U.S. stores fell 23%, but improved to a decline of 15% for the week ended May 23.

Lavazza Professional has announced the acquisition from Compass Group of Fulfill, one of the UKs leading vending fulfilment companies. The business has been

renamed Lavazza Professional Operating Services. The acquisition is taking place for an undisclosed sum. According to sources, Fulfill manages more than 20,000
vending machines in 7,000 locations across the U.K.

Lavazza has chosen World Environment Day (June 5th) for the launch on streaming platform Amazon Prime Video, initially in Italy, the US and the UK, of the
docufilm “Coffee Defenders, a Path from Coca to Coffee”, directed by Oscar Ruiz Navia, one of the best-known voices in contemporary Colombian cinema.

A Scottish coffee roaster is offering customers the chance to create their own coffee blends and get them delivered to their doors. Blendly Commercial

Coffee Roaster is normally only open to trade customers. But now, given the ongoing global pandemic, the businesses is opening up to domestic customers by
selling coffee blends created by baristas and cafes to coffee lovers online. Started in 2016 by Mark Wilson, the idea behind Blendly was to create a one stop,

online coffee roasting and blending service ideal for Baristas and cafés owners.

The suspension of 44 lots of coffee as shown in the ICE Robusta Certified Stocks report on 1st June shows the damage caused by the fire at the port

of Antwerp last week, and which contributed to the one year low now recorded in Robusta certified stocks, would have aided upward London Terminal
momentum.

The Certified washed Arabica coffee stocks held against the New York exchange were seen to decrease by 17,587 bags on Friday; to register these stocks
at 1,760,608 bags.
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